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PGG Update – July 16th 2024 

Hello, my name is Andrew Bellis.   

As we move into the third quarter of 2024 it’s a good time to provide our unitholders with an update 

on the Partners Group Global Income Fund and broader market conditions.   

2024 can so far be characterized as a year of "risk on" appetite across several asset classes and 

Senior Secured Loans both syndicated and more direct transactions have been beneficiaries of this 

with continued modest price increases across the these markets.   

If we look broadly across the portfolio and take a view on corporate health, the picture is good.  

Overall earnings are expected to remain fairly stable and leverage at the company level has trended 

downwards, with portfolio companies operating with roughly 1 turn less of leverage versus the end 

of 2021.  Interest coverage ratios are also still robust at around 3 times on average across the 

portfolio despite a significantly higher interest rate environment.  Companies have been successful 

at extending debt maturities.  Indeed, if we look at the portfolio of the Fund, less than 5% has a 

maturity of under 2 years; with the majority of the portfolio having maturity dates of 5 years or 

longer. 

Interest rates remain at elevated levels globally; RBA is still at 4.35%, and whilst there are signs of 

interest rate cuts in the US later this year, the various central banks appear to be slow moving and 

want to ensure inflation is fully under control before cutting rates.  We therefore think overall yields 

for Senior Secured Loans will remain attractive well into 2025. The fund has in our view an attractive 

current yield of approximately 10% and continues to generate a significant amount of running 

income. 

Throughout 2023 prepayment activity across the portfolio was very muted in comparison to 

historical levels: largely as a result of market volatility and a very low level of M&A and new Private 

Equity activity.  Whilst M&A activity has picked up, we expect it to remain somewhat subdued for 

next 6-12 months due to rates remaining higher for longer, coupled with ongoing geopolitical 

tensions and upcoming elections.  

During the first half of this year we have observed an increase in the prepayment rate across the 

portfolio of the fund compared to last year.  This has been notable across the direct loans in the 

Fund with a number of repayments occurring from companies such as a UK veterinary business; a 

global skincare company and a US provider of Software as a Service solutions. We see this as a 

positive development as it allows us to realize returns on these investment and to re-invest the 

proceeds into new direct loan opportunities. 

As a result of these prepayments and other portfolio rotations we made a number of new direct loan 

investments so far this year consistent with our aim of increasing the Funds exposure in this area. 

These new additions include loans to a Belgian insurance brokerage platform; a professionally 

managed IT services provider in New Zealand; a US-based dental support organization; and one of 

the leading manufacturers and providers of fire safety equipment and solutions in France. 
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We also continue to have a strong pipeline of new direct lending investment opportunities also 

having and expect to continue to have good investment flow in this area throughout the rest of the 

year which offsets the higher level of prepayments.     

We believe the Fund continues to represent a good investment opportunity with a significant income 

return component complemented with downside protection through a highly diversified global 

portfolio focused on first lien senior secured loans to large and established businesses.   We have 

continued to make our stated distribution each month which is set at RBA + 4% per unit; so 

currently a distribution rate of 8.35% per annum paid on a monthly basis.  Similar to prior years we 

also expect to make a small additional distribution in July at the fiscal year end. 

Many thanks for your continued support, Andrew  

 

   

Equity Trustees Limited ("Equity Trustees") (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Partners Group Global 
Income Fund. Equity Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian 
Securities Exchange (ASX: EQT) and is the Responsible Entity. This update has been prepared by Partners Group Private Markets 
(Australia) Pty Ltd ACN 624 981 282 AFSL 509285 ("PGA"), to provide general information only. In preparing this update, we did not take 
into account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take the place 
of professional advice and you should not take action on specific issues in reliance on this information.  Neither PGA, Equity Trustees nor 
any of their related parties, employees or directors, provide any warranty of accuracy or reliability in relation to such information or 
accepts any liability to any person who relies on it. Past performance should not be taken as an indicator of future performance. You 
should obtain a copy of the Product Disclosure Statement before making a decision about whether to invest in this product. 
 
The advice provided in this investor call script is provided by PGA. Any advice provided is general financial product advice only and does 
not take into account your objectives, financial situation or needs. Before acting on the advice, you should consider how appropriate it is 
having regard to your objectives, financial situation and needs. You should consider the product disclosure statement for the Partners 
Group Global Income Fund ARSN 634 678 381 (Fund), and consider talking to a financial adviser before making a decision to invest in, 
or continuing to hold interests in the Fund. Interests in the Fund are issued by Equity Trustees. The product disclosure statement for the 
Fund is available at https://www.partnersgroupaustralia.com.au/en/global[1]income-fund/global-income-fund-overview/product-disclosure-
statement[1]pds/?pg_protection_id=28620-bn4sov9haddelr819veg.  
 
PGA has been appointed as the promoter and the investment manager of the Fund by Equity Trustees in its capacity as responsible 
entity of the Fund. PGA may receive fees in these roles. These fees will generally be calculated as a percentage of the funds under 
management within the Fund. See section 7 of the PDS for further information about the management fee charged by the investment 
manager. You may request particulars of the fees that are paid to PGA and its related companies within a reasonable time of receiving 
the advice contained in this investor call script. 

 

 

 

 

https://www.partnersgroupaustralia.com.au/en/global%5b1%5dincome-fund/global-income-fund-overview/product-disclosure-statement%5b1%5dpds/?pg_protection_id=28620-bn4sov9haddelr819veg
https://www.partnersgroupaustralia.com.au/en/global%5b1%5dincome-fund/global-income-fund-overview/product-disclosure-statement%5b1%5dpds/?pg_protection_id=28620-bn4sov9haddelr819veg

